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What are the major definitions of this growing subject? The important ones are

that economics

Ostudies how the prices of labor, capital, and land are set in the economy, and

how these prices are used to allocate resources.
©explores the behavior of the financial markets, and analyzes how they allocate
capital to the rest of the economy.

Gexamines the distribution of income, and suggests ways that the poor can be

helped without harming the performance of the economy.

®look at the impact of government spending, taxes, and budget deficits on

growth.

Ostudies the swings in unemployment and production that make up the business

cycle, and develops government policies for improving economic growth.

(®examines the patterns of trade among nations, and analyzes the impact of trade

barriers.



®looks at growth in developing countries, and proposes ways to encourage the

efficient use of resources. (p.4)
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Economics is the study of how societies use scare resources to produce valuable

commodities and distribute them among different people. (p.4)
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Economics is the study of how societies use scare resources to produce valuable

commodities and distribute them among different people. (p.4)
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